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This chapter has given you a basic intro to investing with index funds. If 
you’d like to learn more about how and why passive investing works, visit 
TransparentInvesting.com, Bogleheads.org, or IndexFunds.com, or pick up 
any of these books:

• Allan Roth’s How a Second Grader Beats Wall Street 

• William Bernstein’s The Four Pillars of Investing 

• John Bogle’s The Little Book of Common Sense Investing 

• Taylor Larimore, Mel Lindauer, and Michael LeBoeuf’s The Bogleheads’ 
Guide to Investing (Wiley, 2007) 

• Bill Schultheis’ The New Coffeehouse Investor 

• Burton Malkiel’s The Random Walk Guide to Investing 

There are other viable investment strategies, but they’re geared toward 
active investors who have hours each week to devote to their hobby. (And 
even then, most of them don’t do any better than simply using index 
funds.) If you want to learn more about some of these options, here are a 
handful of reputable sources:

• Benjamin Graham’s The Intelligent Investor (Collins Business, 2003) 
is a classic bestseller on value investing, the practice of searching for 
under-priced stocks. (Graham was Warren Buffett’s mentor.)

• In Stocks for the Long Run, Jeremy Siegel runs the numbers to show 
how stocks have outperformed other investments over the past 200 
years. He also looks at a variety of stock-trading strategies, explaining 
their strengths and weaknesses.

• Fail-Safe Investing (St. Martin’s Griffin, 2001) by Harry Browne essen-
tially advocates a lazy portfolio made up of equal parts stocks, bonds, 
cash, and gold. For further info, check out the blog Crawling Road 
(www.crawlingroad.com).

Want a cheap education in the principles of investing? Head over to the Berkshire 
Hathaway website and read through Warren Buffett’s letters to shareholders 
(http://tinyurl.com/WB-letters). If you can sift through the financial gibberish, there’s 
tons of fantastic advice here from the world’s greatest investor.
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• The American Association of Individual Investors (www.aaii.com) 
has a bunch of educational material on its website. You can also sub-
scribe to the group’s monthly newsletter and attend meetings in your 
area.

• The Motley Fool (www.fool.com) is loaded with info on individual in-
vesting, and includes a community of thousands of “fools” looking to 
learn more. The site’s founders, David and Tom Gardner, recently pub-
lished Million Dollar Portfolio (HarperBusiness, 2008), which gives a 
good overview of several different stock-investing strategies.


